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FOREWORD

' This pamphlet contains condensedinformation on the background, organization,
functions and purposes of the Interstate Compact to Conserve Oil and Gas. Only the
highlights of the growth, organization and activities of the Interstate Oil Compact

Commission are included in this handbook; however, for those interested, other
material will give more detailed history of the Compact.

The text of the Compact, as has been approved by Congress successivelysince
1935, will be found beginning on page seven, followed by the Bylaws of the Commis-
sion, as authorized by the Compact. All actions of the Commission and all operations
carrying out the orders of the Commission are taken in accordance with these bylaws.

Copies of this pamphlet, Commissionpublications, committee reports, various
conservation studies and other available information will be furnished promptly upon
request to the Interstate Qil Compact Commission Headquarters Office.

: o LAWRENCE R. ALLEY
Executive Secretary

Published and Distributed by

INTERSTATE OIL COMPACT COMMISSION
p. O. Box 53127
Oklahoma City, Oklahoma 73105

Revised 1969
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'The purpose of this Compact is to conserve oil a

o 2 nd gas by the prevention of physical waste
chereof, from any RERE |

These words from the Interstate Compact to Con

e moSt powerful twenty-one words in American indus
T}tl igﬂd the course of an industry, "
cha

serve Oil and Gas have been referred to as J ;
trial life today'" and as "words which have | 1§

The Cominission, created in 1935,

for interstate cooperation to prevent avoidable waste of oil and gas
oil and gas production and to preserve to the

Twenty-nine states, concerned with the co
treaty, and four other states, wiFh pProspects for
On ten %:casions, Congress has given its approval
Gas. In 1957, the United States Attorney General
ascribe ''a good deal 5T the improvement in industry
Compact Commission. The 1969 ‘Repgrt

nservation of their oil and gas, have ratified the _, |
oil and gas, participate as associate members.
of the Interstate Compact to Conserve OQil and
reported to Congress that it was justifiable to

Operations'' to the promotional activities of the
of the Attorney General states

, these meetings have enabled regulatory personnel

ange views on mutual problems, or to make per-
sonal contacts with opposite numbers in other States or in the industry as sources of aid if a novel

problem should arise. Efforts initiated by the Department of the Interior to take advantage of the

Compact's focal position with State agencies have used its Commission as a vehicle for exchange of
data and views on mutual Federal and State inf

moralization. Prior to 1925, most of the oil producing states had no overproduction problems. In
the years that followed, unprecedented discoveries, coupled with inadequate control laws, left the
oil industry overburdened with success in finding more oil than could be transported,
stored. Voluntary agreements among operators in some of the prolific fields met with little success
and the imposition of martial law was even necessary in Texas and Oklahoma to attempt to control
the deteriorating situation. As gas was being vented uselessly in the air, oil was being wasted in

earthen tanks, During this painful period, powerful forces in Washington, as well as some industry
leaders, saw federal control of the industry as the only solution.

consumed or

In 1924, the Federal Oil Conservation Board was created, and during the next ten yvears, two
oviding for federal control were introduced in Congress. But thislegislation was not received

enthusiastically because of the majority belief that the prevention of waste of oil and gas 1s an obli-
gation of the states.,

bills pr

Secretary of Interior Ray Lyman Wilbur is believed to be the first to suggest, in 1929, the
formation of an interstate compact to conserve oil and gas. It soon became apparent that the prob-
lem of °Ve€rproduction was an interstate one which could not be solved by each state acting individu-
ally, On February 28, 1931, the governors of Kansas, New Mexico, Oklahoma and Texas met at
Fort Worth, Texas, on call of the Oklahoma Governor, William H. Murray. This resulted in the
Creation of the Ojff States Advisory Committee ''to study the present distressed condition of the pe-
leeum industry and to make recommendations for uniform legislation looking to the relief of said B
Ndustry ang the conservation of oil and gas.' It held its first session in Texarkana, Texas, on 1§

?amh 7 1931, with representatives from Arkansas, California, Kansas, Louisiana, Oklahoma, .'
€Xas ang Wyoming pPresent. I
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Following further meetings, the committee appeared before the Federal Oil Conservatigp
Board and urged that efforts be made to stabilize oil production and curtail imports. It called for
coordination among the states with federal cooperation and the enactment of sound conservation lawsg
by the states. The committee recommended that an interstate agreement for coordination of eon-

servation measures be authorized, but no action was then taken. The committee functioned until the
days of the National Recovery Act.

The Code of Fair Competition was then drawn by NRA and enforced throughout the oil produc-
Ing areas. But, in 1934, the United States Supreme Court declared the National Recovery Act and
the National Industrial Recovery Act unconstitutional.

At this point, the problem of conservation became a verbal argument between those who
favored enactment of a federal act to control production and others who contended that the states,
by cooperative action, could best regulate production to prevent waste.

Secretary of Interior Harold Ickes, in a speech in November, 1934, called for strong federal
controls of the industry and for a declaration that the industry be held as a public utility. However,
a month later, a subcommittee of the House Interstate and Foreign Commerce Committee reported
to the Congress, strongly urging upon the oil producing states ""the adoption of state compacts to

deal with the problems of production of petroleum with which individual states are powerless to
cope, "

CREATION

After the 1934 general election, the governor-elect of Oklahoma, E. W. Marland, once the
head of a major oil company, called a meeting at his home in Ponca City for December 3, 1934, to
begin negotiations for atreaty of voluntary cooperation among the states. The governors of Kansas,
Oklahoma and Texas and representatives of five other states attended. Another meeting was held
in Ponca City a month later with wider representation. Strong opposition was expressed to any form
of federal control of the oil industry, but there appeared to be such a wide difference of opinion as
to what the compact should contain that it seemed impossible to reach any plan of operation.

The group adopted a motion petitioning Congress to enact legislation permitting the creation

of an interstate compact to conserve oil and gas. An attempt by Texas to add a section specifically
prohibiting price fixing was tabled.

The farsighted statesmen met for the third time in Dallas, Texas, February 15-16, 1935, at
the call of Governor Marland. Representatives from Arkansas, California, Colorado, Illinois,
Kansas, Michigan, New Mexico, Oklahoma and Texas were present,

The compact itself was a compromise between the views of Governor Marland and Governor
James V. Allred of Texas, Governor Marland wanted authorization for an interstate agency to per-
iodically estimate demand for both domestic and imported oil and allocate production to the states.
He recommended conservation through prevention of economic, as well as physical waste. The
Texas delegates bitterly opposed any implication of price control and argued that the sole purpose
of such a compact agreement was the conservation of oil and gas bypreventing physical waste. Con-
ferees named Warwick M. Downing of Colorado as subcommittee chairman to draft a compromise.
Working with him were Judge Elwood Fouts of Texas and Senator Tom Anglin of Oklahoma.

The compromise provided that ''the Commission shall have the power to recommend the co-
ordination of the exercise of the policepowers of the several states within their several jurisdictions
to promote the maximum ultimate recovery from the petroleum reserves of the said states and to
recommend measures for the maximum ultimate recovery of oil and gas." Thus, Governor Marland
receded from his demand that the Commission be given power to allocate production of oil to the
states and Governor Allred conceded changes which eliminated provisions of his proposal interpret-
ed as forbidding signatory states individually to treat overproduction as waste.

To alleviate fears that the Compact was an attempt at anything stronger, it declared the
Compact's purpose was not to {ix oil prices, create a monopoly or ''promote regimentation'' of the
industry. No state was asked to surrender any of its police powers over conservation, but merely
agreed to work for conservation of oil and gas and the prevention of physical waste through its own

-2 -




{,stablished regulatory agencies,

Illinois,
New Mexico was the first state to ratify the Compact, on February 25. Colorado,

Kansas, Oklahoma and Texas then approved it and Congressional authc‘:rization Wasg*t;talrgsliignl;l:f
27, 1935. On September 12, 1935, an organizational meeting was held .1n (_)klaharn? . ln:,af PP
.t which time the Interstate Oil Compact Commission was formed to vitalize provisio

pact. Governor Marland became the first chairman,

. three
: By its terms, the Compact was a two-year agreement. It was extended by Cﬂngres:;r Ser-
' (imes for two-year periods, From 1943 through 1967 the Compact was extended for four-y
iods, and since 1967 has again been extended for two years,

GROWTH

From the initial six-state membership, the Compact has now grown to twenty- nine mez:nd:;hersl,,c
in addition to four associate members. Michigan joined in 1939; Arkansas, Louisiana, New YOor
and Pennsylvania in 1941; Kentucky in 1942; Ohio in 1943; Montana, West Virginia, Alabama ar}d
Florida in 1945; Tennessee and Indiana in 1947; Mississippi in 1948; Nebraska and North Dakota 1in
1953; South Dakota and Wyoming in 1955; Utah in 1957; and Maryland in 1959. Georgia became the
first associate member in 1946, after amendment of the Bylaws to extend such privileges to sta.te:.s
having no oil or gas production but prospects thereof. Arizona joined a2s an associate member 1n
1951, and became a full member in 1955. Washington, Nevada and Alaska became associate mem-
bers in 1953, with Nevada attaining full membership in 1955 and Alaska in 1957. Oregon became an
associate member in 1954, and Idaho joined as an associate member in 1960.

Although the Compact permits any state to withdraw upon sixty days' notice, no state has
ever exercised that right.

Several federal agencies and foreign governments have been invited to participate in Com-
mission activities as official observers. These include the Provinces of Alberta and Saskatchewan
in Canada, Venezuela, the United States Department of Defense, the United States Department of the
Interior, and the Federal Power Commission. These observers may attend all sessions, participate
in studies and discussions, and make recommendations concerning the policies, program and work

of the Commission, but they have no vote. These conditions also apply to representatives of the
assoclate states,

PURPOSE OF THE COMPACT

L-l-

The aim of the sovereignties comprising the Compact Commission is expressed in definite
terms in Article II of the pact, which states that ''the purpose of this Compact is to conserve oil and
gas by prevention of physical waste thereof from any cause."

Article VI declares it is the Commission's duty ''to make inquiry and ascertain from time to ‘
time such methods, practices, circumstances and conditions as may be disclosed for bringing about 25

conservation and the prevention of physical waste of oil and gas'' and report "its findings and recom- E |
mendations to the several states for adoption or rejection. " :g::
CS,
Fach state signing the treaty agrees to enact laws providing that oil produced in violation of {
its statutes, orders or regulations be denied access to commerce. FEach state also agrees to pro- X
vide for stringent penalties for the waste of either oil or gas. .:‘
Conservation of natural resources has become a fixed and well-established national policy -
An enlightened public will no longer tolerate their wasteful use and destruction. Public welfare de- i
mands their proper utilization and development. K
Petroleum is one of the most vital of these resources. The responsibility of producing this *

irreplaceable resource without waste rests upon the oil and gas producing states, The Interstate

O1l Compact Commission, acting as an interstate advisory committee, furnishes facilities for th
states, by cooperative action, to perform that obligation in the public interest. ©




The Research Committee, largely composed of geologists and other technicians, assembles
and disseminates factual data showing results of applied conservation in the various states. It col-
lects and exchanges information between the conservation bodies of the states, studies bottom-=-hole
pressure, proration formulas, gas-oil ratio and production histories of various oil and gas fields,
well spacing, multiple completion of wells, underground storage of petroleum and products, al?d
underground storage of gas. The most recent studies of the Research Committee have resulted in
publications entitled "Water Problems Associated with Oil Production in the United States' and
1Underground Disposal of Industrial Waste," both of which have been widely distributed throughout

the nation.

Objectives of the Secondary Recovery and Pressure Maintenance Committee are the collec-
tion of statistical information on secondary recoveryand pressuremaintenance projects in the United
States, the encouragement of legislation permitting such projects, the encouragement of research
for methods of increasing oil recovery, maintenance of contacts with federal agencies having rela-
tions with the industry and coordinating with other organizations having interests in secondary re-
covery work. Reports of secondary recoveryand pressure maintenance projects have been published
in many states with the cooperation of state committees organized to assist in the work. A special
subcommittee of the Secondary Recovery and Pressure Maintenance Committee is now working on a
revision of "Monograph 12," a study of ""Surface and Shallow Oil-Impregnated Rocks and Shallow Oil
Fields in the United States,” which was published as a joint project with the U. S. Bureau of Mines.

Special committees are appointed from time to time by the chairman in addition to subcom-
mittees who work at the direction of the parent committees. These committees have ranged in
activities from promoting the cause of conservation in colleges to studies of the effects of oil im-
ports on state conservation programs. They may study such issues as the depletion allowance or
keep the Commission advised on the Federal Power Commission's area gas pricing program.

An example of the special committees that are appointed was the Governors' Special Study
Committee, who compiled a book entitled '""A Study of Conservation of Oil and Gas.' This book is
probably the most complete study of oil and gas conservation and the statistics on oil and gas that
has ever been published. Another special committee was appointed, known as the Energy Resour-
ces Committee, As members of this cormmittee, the Commission picked the outstanding men in each
state that could keep current the statistics, facts and figures contained in the book, ""A Study of Con-
servation of QOil and Gas. "

HEADQUARTERS AND PUBLICATIONS

The Headquarters Office Building for the Commission was contributed by the State of Okla-
homa in 1954, and enlarged in 1965 and 1969. The modern one-floor building is three blocks east
of the State Capitol in Oklahoma City, Oklahoma., Personnel of the headquarters office consists of
an Administrative Assistant to the Executive Committee, and an Executive Secretary, who are
authorized to employ assistants, a printer and sufficient secretarial help to assist in the staff oper-
ations. Files, records and credentials of the Commission are housed in the building. An extensive
library, built around oil and gas conservation, is kept up to date with state publications and reports,
studies by federal agencies, orders from regulatory bodies, numerous books and trade and industry *

publications. The building also contains extensive printing facilities to reproduce a constant stream
of publications.

-

Regular reports include the Interstate Oil Compact Commission Committee Bulletin and the
Oil and Gas Compact Bulletin, which contain the documents presented at the two yearly meetings;
Compact Comments, a newsletter covering activities of the Compact Commission and conservation
news in the member states; an annual Directory of the Interstate Oil Compact Commission and of
oil and gas agencies: an annual legal report; and an annual stripper well survey.

| A handbook on conservation, "Oil for Teoday...and for Tomorrow, " published by the Com-
mission, satisfies a long-felt need for the presentation in condensed form of important aspects of
the production and conservation problems in a way that laymen can easily understand. Thousands
of copies have been distributed by the Commission as part of its educational program.

: A motion picture, '"Oil for Tomorrow,' was produced by the Commission in 1944, and was
*1OWn to more than two million persons, in addition to countless local television audiences, before
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More Oil and Gas for Today and Tomorrow,' hag By &
to educational institutions and other interesteqg - :enpbm

its production and use, and the necessity of mnaer‘-’au% Th,

it became outdated. Another film,
duced and is being widely distributed
film tells the story of America's oil,

been prepared and distributed. These incluge s

Many special publications have ; o "

Back- Pressure Testing of Gas Wells, " "Well Spacing,” "'Pmnmgles of Petroleum Cﬂnser::ua'l of
" -

"Underground Storage of Liquid Petroleum Hydrocarbm?s in the Un.ﬂ-:ed States, ”Undergrnundtlnn.,,

age of NaturalGas in the United States, ' "You: What Oil Conservation Means to You! gnq ., Stor.

» & ¥ Il
" The Commission has also published, as a joint Project *‘}Stud},

of Conservation of Oil and Gas. .
reservoirs, known as ”Munug
T

U. S. Bureau of Mines, a study of oil recovery from gas cap

ses of oil and gas conservation havep

Many articles relating to technical or legal pha -

pared and distributed by the Compact Commission, In addition, the Cm:ru'ni.asicn hag En%urire_
publication of articles in magazines, trade journals, and newspapers seeking to foster apg Strep Eﬂt:d
8th-

en the hroad principles of conservation,

FINANCES

The Commission's activities are financed by voluntary contributions of the various Mem
states. No money is accepted from any individual, oil or gas company or agency. There ig ful]

operation between the industry and the Commission, but its finance's are absolutely controlleq
state governments. NO advertising is permitted in any of the Commission publications. Unge, thi
s

voluntary system, the Compact Commission has always received sufficient sums to carry on 4p
program the Commission determines necessary or advisable. However, no state joining the CumY
pact is financially obligated. The Executive Committee approves an annual budget, determineq from

the money available from the state contributions.

bar
Co-~
by

RECOGNITION

Commission have brought praise from all corners of the natjop
approval by wholehearted cooperation and words ui
ecutives recognize the Commission as an effective
de lasting benefits for the entire country,

The accomplishments of the
Governors and other state officials show their
endorsement. Industry and trade association ex
means of expanding conservation principles to provi

. If conservation is the Compact's practical concern, state sovereignty is the philosophical
framework within which all its endeavors are carried on.

In 1955, the Congress ordered the United States Attorney General to make an annual report

as to whether hebelieved the Compact Commission's activities had produced price fixing or creation
of monopoly. The Justice Department's reports found no evidence of any of the activities alleged or
criticized the motives and methods of the Commission, which are to discover and develop new con-
servation methods and practices, and to promote their use and adoption by the states. The reports
listed specifically the elimination of gushing wells and flaring gas, the better use of reservoir ener-
gy, and the increase in the amount of oil obtained as a result of new recovery practices.

The Commission has never stepped outside its role as a research and promotional agency.

One analystobserved that the Commission ""stands forth as perhaps the nation's most notable
example of the success and practicability of the compact method in the solution of perplexing inter-
state problems. One of the greatest achievements of this interstate cooperative body has been that
of instillingin the minds of the public, and the various branches of the state and federal governments,
confidence in its aims and objectives, and general approval of the voluntary collaboration method 12
correlating divergent state views and opinions."

Asg to its future, John Anderson, Jr., Governor of Kansas, prophesied in 1962 that "as lons

as oil and gas reservoirs can be damaged by imprudent production practices...2s long a8 crud
will attempt 0
Com-

e oil

deteriorates in the open aboveground storage...as long as there are individuals who
produce oil frombeneath their neighbor's land. ..there is aneed for theInterstate Oil Compact

mission. '




The Commission appreciates the confidence it enjoys and the high esteem inwhich it is held.
However, all credit for conservation achievements is due the individual states, cooperating with the
.ndustry, for they alone have the power and actually initiate and enforce conservation.

The Compact Commission has no power or desire to impose its will upon any state. The
Compact 18 predicated upon the premise that truth and enlightened public opinion are t.he 'nnly farc?s
necessary o insure efficient and effective conservation by the states, and the Commission, by uti-
lizing the combined experienceand talent of the states and the industry, will be able to point the way.

Under the Compact method, the individual states are trustees of their own natural resources.
Thus, the authority is placed where it can be best administered. Cooperating through the Compact
Commission, the states are safeguarding that sacred trust.

TEXT OF THE COMPACT

AN INTERSTATE COMPACT TO CONSERVE OIL AND GAS
ARTICLE 1

This agreement may become effective within any compacting state at any time as prescribed
by that state, and shall become effective within those states ratifying it whenever any three of the
states of Texas, Oklahoma, California, Kansas and New Mexico have ratified and Congress has
given its consent. Any oil-producing state may become a party hereto as hereinafter provided.

ARTICLE 1I

The purpose of this compact is to conserve oil and gas by the prevention of physical waste
thereof from any cause.

ARTICLE III

Each state bound hereby agrees that within a reasonable time it will enact laws, or if the
laws have been enacted, then it agrees to continue the same in force, to accomplish within reason-
able limits the prevention of:

(2) The operation of any oil well with an inefficient gas-oil ratio.

(b) The drowning with water of any stratum capable of producing oil or gas, or both
oil and gas, in paying quantities,

(c) The avoidable escape into the open air or the wasteful burning of gas from a
natural gas well,

(d) The creation of unnecessary fire hazards,

(e} The drilling, equipping, locating, spacing or operating of a well or wells soas to
bring about physical waste of oil or gas or loss in the ultimate recovery thereof,

(f) The inefficient, excessive or improper use of the reservoir energy in producing
any well,

The enumeration of the foregoing subjects shall not limit the scope of the authority of any
state,

ARTICLE IV

Fach state bound hereby agrees that it will, within a reasonable time, enact statutes, or if
such statutes have been enacted then that it will continue the same in force, providing in effect that
oil produced in violation of its valid oil and/or gas conservation statutes or any valid rule, order or
regulation_prnmulgated thereunder, shall bedenied access to commerce: and providing for stringent
penalties for the waste of either oil or gas,




ARTICEE. N

It is not the purpose of this compact to authorize the states joining herein to limit the pPro-
duction of o0il or gas for the purpose of stabilizing or fixing the price thereof, or crea..te or. Perpety.
ate monopoly, or to promote regimentation, but is limited to the purpose of conserving oil ang gasg

and preventing the avoidable waste thereof within reasonable limitations.

ARTICLE VI

Each State joining herein shall appoint one representative to a commission hereby constituteq

and designated as THE INTERSTATE OIL COMPACT COMMISSION, the duty of wh'ich sai_d Commis-
sion shall be tomake inquiry and ascertain from time to time such methods, PraCtlf-‘-ES‘: c1rcu.mst.a,n..
ces, and conditions as may be disclosed for bringing about conservation and th‘e?re?entmn of physical
waste of oil and gas, and at such intervals as said Commission deems beneficial it shall report itg
findings and recommendations to the several states for adoption or rejection.

The Commission shall have power to recommend the coordination of the exercise of the
police powers of the several states within their several jurisdictions to promote the maximum ultj-
mate recovery from the petroleum reserves of said states, and to recommend measures for the

maximum ultimate recovery of oil and gas. Said Commission shall organize and adopt suitable rules
and regulations for the conduct of its business.

No action shall be taken by the Commission except: (1) By the affirmative votes of the ma-
jority of the whole number of the compacting states represented at any meeting, and (2) by a con-
curring vote of a majority in interest of the compacting states at said meeting, such interest to be
determined as follows: Such vote of each state shall be in the decimal proportion fixed by the ratio

of its daily average production during the preceding calendar half-year to the daily average produc-
tion of the compacting states during said period.

ARTICLE VII

No state by joining herein shall become financially obligated to any other state, nor shall the
breach of the terms hereof by any state subje

ct such state to financial responsibility to the other
states joining herein,

ARTICLE VIII

This compact shall expire Se

ptember 1, 1937, % But any state joining herein may,
(60) days notice, withdraw herefrom

upon sixty

The representatives of the signatory states have signed this agreement in a single original

which shall be deposited in the archives of the Department of State of the United States, and a duly
certified copy shall be forwarded to the governor of each of the signatory states.

This compact shall become effective when ratified and a
Any oil-producing state may become a party hereto by affixing
similarly deposited, certified, and ratified.

Pproved as provided in Article I.
its signature to a counterpart to be

Done in the City of Dallas, Texas, this sixteenth day of February, 1935,

e 50 R e

* The states have successively extended the

Compact with Congressional sanction.
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BYLAWS OF THE COMMISSION

n order to perform the functions and duties provided by the Interstate Compact to Conserve
oj! and Gas, the following bylaws are adopted for the conduct of the business of the Commission.
1

ARTICLE I

The Commaission

Section 1. The Commission shall be designated '"the Interstate Oil Compact Commission"
and will be referred to herein as "the Commission'. The Interstate Compact to Conserve Qil and
Gas will be referred to herein as ''the Compact''. The States which have ratified and executed the
Compact, or which may hereafter ratify and execute the same, will be referred to as 'the Compact-
ing States”.

Section 2, The Commission shall be composed of one representative from each Compacting
Gtate, to be selected as the State may determine.

Section 3. The Commission shall be a fact-finding and deliberative body and shall exercise
the powers and perform the duties provided in the Compact. It shall conduct studies such as to as-
certain methods, practices, and conditions for bringing about conservation and the prevention of
physical waste of oil and gas and to promote wide acceptance anduse of the best conservation prac-

tices. It shall, from time to time, report its findings and make recommendations to the several
States for adoption or rejection,

Section 4. The Commission shall have an official seal, the same to be prescribed and deter-
mined by the Executive Committee. The Executive Secretary shall be the sole custodian of the seal.
The Commission's official actions shall be taken in accordance with these bylaws and the Compact,

The verity of such actions shall be attested by its Executive Secretary, under the seal of the Com-
mission,

ARTICLE II
Meetings

Section 1. At least two regular meetings of the Commission shall be held each year at such
time and place as the Commission shall determine.

| Section 2. Special meetings of the Commission may be called by the Chairman or by a ma-
jority of the Commission.

' Section 3. Notice in writing by the Executive Secretaryof the time and place of each regular
meeting of the Commission shall be mailed to each member not later than thirty (30) days prior to

the date. of the meeting. Notices of special meetings shall be given by the Executive Secretary as
the Chairman shall direct,

‘ | .Section 4. Notices of the time and place of any meeting of the Commission may be waived
1 Writing or by telegram by its members.

ARTICLE III

Rules and Procedure

Section 1.

h . » . . .
Meeting, Anny numT € majority of the members of the Commission shall constitute a quorum at any

ber less than a quorum may adjourn the meeting from time to time.

Section 2.
of the Majority of t
a concurring vote
to be determined

No action shall be taken by the Commission except: (1) by the affirmative vote
he whole number of the Compacting States represented at any meeting, and (2) by
of a majority in interest of the Compacting States at said meeting, such interest
as follows: Such vote of each State shall be in the decimal proportion fixed by the
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ratio of its daily average production during the preceding calendar half-year to the

production of the Compacting States during said period.

Section 3. Ex,:ept as cherWiSE PrDVided bY the bYlaWS and the COmPTCt, E.].]. mEEtings Df the
Commission shall be conducted in accordance with general parliamentary rules.

Section 4. Each Compacting State shall deposit with the Executive S_ecreta.ry of the Commjsg._
sion its official certificate and designation of its representative- to whom notices of all meetings gha]y
be given and to whom official communications shall be transmitted.

Section 5. At each regular meeting of the Commission, as PI'GVidEd in A-rticle II, Section 1,
of these bylaws, at least two sessions shall be held: a General Sessmn' and a Bu51fless Session, The
affairs of the Commission shall be considered and acted upon only during the Business Sessign. All
resolutions that are to be considered by the Commission in Business Session shall be Presented to
the Resolutions Committee prior to the Business Session before they may be acted. upon. At the
meeting of the Business Session, only Governors or their duly appointed representatives shall have
the power to vote or to make formal motions to the Commission.,

Section 6. At the General Sessions, any appropriate matter may be presented and discussed
but no action may be taken on any business matter, resolution or proposal, other than amendment
thereof or referral of the same to the Business Session or an appropriate committee,

ARTICLE IV

Officers

Section 1. The officers of the Commission shall consist of a Chairrnan,_ First Vice- Chairman,
Second Vice-Chairman, each of whom must be a member of the Commaission, and an Executive Sec-
retary and such other officers as the Commission may deem necessary, who shall not be required
to bemembers of the Commission. The officers shall he elected by the Commission at the last meet-

ing held in each year and shall hold office for a period of one year and until their successors are
elected and have assumed office.

Section 2. The Executive Secretary and such other officers as may be created shall be elect-
ed by the Commission at the last meeting of the year, and shall hold office at the pleasure of the
Commission or the Executive Committee, and need not be members of the Commission.

Section 3. The Chairman shall preside at all meetings,
ings, and otherwise perform the duties customarily performe
body. The First Vice-Chairman shall perform the duties of
Chairman, and the Second Vice-Chairman shall act

call and provide for notices of meet-
d by the chairman of a deliberative

the Chairman in the absence of the
in the absence of the First Vice- Chairman.

Section 4. The Executive Secretary shall make, or cause to be made, a record of the pro-
ceedings of the Commission and Executive Committee and shall preserve the same in the Head-
quarters Office. He shall give notices of meetings, and shall be responsible for carrying out the
policy, orders, and directives of the Commission and of the Executive Committee, and shall make
recommendations on program, policy, and activities of the Commission and he shall have general
supervision, underthedirection of the Commission and Executive Committee, of all the Commission's
programs and activities., He shall have immediate charge of the Headquarters Office and personnel.

ARTICLE V

Commeittees

mediately following the election of officers. The Chair
Five (5) members of the Committee shall constitute % quorum. The Committee shall have fullpower
and authority to act for and on behalf of the Commission on e€xecutive matters. Any member of the
Commission present at any Executive Committee meeting shall have the same ‘ Owez authority, and
responsibility as an elected committee member, ¥ ,
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ments of the bylaws,

Section 3. A Resolutions Committee ghall
to serve for one (1) year. This Committee shal]
annual meetings of the Commission and make re
that they deem necessary in line with the Commi

be appointed by the Chairman of the Commission
meet at least twice during the course of the semi-~

commendations to the Commission of resolutions
8sion's activities,

Sectlon 4. A Nominating Committee shal] be appointed by the Chairman of the Commission,
consisting of members of the Commission, Prior to the Annual Meeting. This Committee shall meet
prior to the Business Session at the AnnualMeeting to consider nominations for the offices of Chair-
man, First Vice-Chairman, Second Vice- Chairman, Executive Secretary, and the Executive Com-

mittee. The time and place of the meeting of the Nominating Committee at the Annual Meeting shall

Section 5. A Finance and Publications Committee shall
Commission to serve one year. This Committee shall
upon their findings on Commission finances,
publications produced by the Commission,

be appointed by the Chairman of the
make recommendations to the Commission
handling of the Commission's financial affairs, and

Section 6. The Executive Committee shall from time to time establish such standing and
temporary committees as may be deemed necessary to fully and effectively conduct the business of

the Commission and carry out the purposes and functions of the Compact. The Chairman, with the
consent andapproval of the Executive Committee, shall appoint the chairmen of all such committees.

Each of the Compacting States shall appoint to each committee such members as the State may
desire.

The standing committees shall meet at each regular meeting of the Commission and at other
times at the call of the committee chairman. The members pPresent at such meetings shall consti-

tute @ quorum. FEach State shall be entitled to one vote in the deliberations of each committee. Each
committee shall elect a vice-chairman and establish its own rules of procedure,

Section 7. The reports of the respective committees to the Commission, to the fullest extent
practicable, shall be in articulated form and where appropriate shall consist of;:

(@) A resume of the proceedings of the meeting referring to action on, but not including
in full text, the matters mentioned below.

(b) Reports of special findings, if any.

(c) Copies of resolutions adopted by the committee.

All committee reports requiring affirmative action of the Commission must be submitted to
the Executive Committee prior to being presented to the Commission for adoption.

Committee action on findings, resolutions or recommendations shall not constitute the action
of the Commission until submitted to the Executive Committee and approved by the Commission,

ARTICLE VI
Headquarters Office
Section 1. A Headquarters Office shall be established in Oklahoma City, Oklahoma, in the

building cwned by the Commission, in which the administrative work of the Commission shall be
carried on, and in which the official files and records of the Commission shall be kept.

Section 2. There shall be kept in the Headquarters Office reports of all committees, together
with legal, statistical, engineering, and other information that may be helpful in an o0il and gas con-
servation program, the extent of such information to be determined by the Commaission,

Section 3, All records in the Headquarters Office shall be open to the public at all reason- .
able hoyrs. {
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ARTICLE VII

Finances

Section 1.

The expense of this Commission shall be paid from voluntary contributions by the
Several States

» 1n the manner and to the extent they may provide.

an estj Section 2. The Executive Committee shall prepare and submit to the Commission each year
cstimate of the expense of the Commission for the coming year.

ARTICLE VIII

Federal Representation

Section 1. The President of the United States, the Congress, and any Federal Agency charged

:;nhFrespcnﬂbilitY concerning oil and gas are invited to designate one or more representatives of
: - ¢ E.deral Government to attend and participate in the meetings of the Commission. Such repre-
entatives shall be privileged to be present at all open and executive sessions, and to participate in

tl?.e deliberation and studies of the Commission and to make recommendations concerning the poli-
©1€S, program, and work of the Commission, but shall have no vote.

ARTICLE IX |

Membership

lse_‘:tic’“ 1. Any oil or gas producing State is entitled to become a regular member of the i
Co 1ssion by executing the Compact in the manner provided therein.

Section 2. There is herebyestablished associate membership in the Commission. Any State
OF t'erri.tﬂry having prospects for oil or gas production maybecome an associate member in the fol-
l?mng manner: Any such State or territory may make an application to the Commission in writing,
signed by the Governor of the State or territory, or by the agency in charge of the regulation of oil
and gas, with the approval of the Governor. Said application shall state in substance that the State

or territory has prospects for oil and gas and is vitally interested in the program of the Interstate
Compact to Conserve Oil and Gas, and desires to participate in the Commission's activities, to

wh-ich application there shall be attached a copy of the Interstate Compact to Conserve Qil and Gas.
Said application shall be presented at a regular meeting of the Commission and such State or terri-
tory may be admitted to associate membership by a resolution which must have the affirmative vote

of all men:xber States present at such meeting. An associate member State or territory shall not |
have the right to vote or hold office, but shall be entitled to all other privileges and benefits of reg-

ular membership. It shall be permitted to participate in all Commission meetings, committee meet-
ings, and other activities of the Commission, but shall assume no responsibilities except those which
the State or territory voluntarily assumes, and may withdraw as an associate member at any time

by filing written notice thereof, signed by the Governor or by the re ' -
: ! gulatory authority havi
of its oil and gas affairs, with the approval of the Governor. i i g ST

ARTICLE X

Amendment to Bylaws

Section 1. These bylaws may be altered and amended a2
t anv re . ]
tive vote of the Commission, as herein provided. y regular meeting upon affirma-
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