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OFFICE OF

COMMONWEALTH'S ATTORNEY
COUNTY OF GREENE
38 Stanard Straet
Matthew D. Hardin Post Office Box 1028 Amanda D, Strecky
Commonweaith’s Attomey ’ Stanardsville, Virginia 22973 Assistant Commonwealth's Aftomey
Tel. 434/985-5212 Elliott M. Harding
Fax. 434/985-1442 Assistant Commonweatlh’s Atlornay
January 27, 2018
Mark Herring, Esq.
Virginia Attorney General
202 North Ninth Street
Richmond, Virginia 23219
Katie Land, Investigator
Virginia Department of Agriculture & Consumer Services
P.0O.Box 1163
Richmond, Virginia 23218

Via Email to: Kathryn. Land(@vdacs virginia.gov

Re: Report of financial irregularities, governing board irregularities, and possible
extortion involving a Virginia nonprofit

Dear General Herring and Ms. Land:

I write not as the Commonwealth’s Attomney of Greene County, but as a board member of
a nonprofit organization incorporated in Virginia, the Free Market Environmental Law Clinic. Its
EIN is 45-1602963 and its place of business is either 9033 Brock Ford Rd, Burke VA 22015 or
726 N Nelson St., Apt. 9, Arlington, VA 22203,

I was asked to join the board of this nonprofit on or about December 22, 2017, I was
elected to the board of this nonprofit on December 27, 2017. Prior to my election as
Commonwealth’s Attorney, [ had been a contract atiorney for the group from 2014 to 2017, so'it
was thought that [ understood their needs better than most might. At the time of the first board
meeting, [ was told the group had $921,580.07 in liquid assets,

At the first (telephonic) board meeting in which I participated on December 27, 2017 the
Board requested eli banking information be provided to it for its review, and was rebuffed by the
Executive Director, ostensibly because he was in a quandary as to whom was the proper and
lawful authority goveming the organization. Later, I was given a memo ostensibly prepared by
Gross & Romanick, P.C., a Fairfax law firm, but not on their letterhead, which indicated that
was the only lawful director of the organization (the other two board members being
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disqualified) and that I should or could serve as a “trustee in liguidation” to transfer its assets
(since the organization could no longer serve its charitable purposes).

At a meeting in Greene County on January 27, 2018, I spoke with the incorporator of the
Free Market Environmental Law Clinic and its Executive Director to discuss a transfer of assets
to another charity and a wrapping up of the predecessor organization. At that meeting, the
Executive Director (Chaim Mandelbaum, who works from the Arlington address) represented
that the group’s assets had dwindled to $877,270.20, and demanded a further payout of $185,000
in order to consent to transfer assets to ancther charitable organization. The incorporator {David
Schnare, who works from the Burke address) suggested at that meeting that the charity was not a
board-govemed nonprofit, but rather a PLLC. Later that evening, Mr. Schnare wrote to all board
members to assert that he is the sole member of the PLLC, controlling all of its assets and
managing all its personnel.

During the course of the January 27, 2018 in-person meeting, Mr. Schnare and Mr.
Mandelbaum repeatedly suggested that a payoff was necessary in order to “keep things quiet”
because “The Democratic Attorney General of Virginia” would love to investigate the charity
and that such an investigation should be forestalled.! Towards the end of the meeting, Mr.
Schnare confessed that he had at one point accidentally comingled funds from the organization
with his own personal investments, although he represented that the irregularity had now been
fixed. On the evening of January 27, 2018, Mr. Schnare wrote by email to Christopher Horner,
an Albemarle County resident and attorney, to suggest that Mr. Horner ought to face criminal
penalties if a confidential payout is not obtained and a full resolution made in private. It appears
on the face of the information that [ have that Mr. Schnare’s threat of ctiminal penalties for Mr.
Horner if he opposed a payoff was in violation of Va. Code § 18.2-59.2

Thus, [ am in a quandary. I was elected to the Board of a nonprofit which I cannot
properly audit (having no access to bank records), but I understand from secondhand sources at
least $50,000 in assets has been depleted since December 27, 2017. T am now faced with
extortion threats from an Executive Director and incorporator who demand a $185,000 payout in
order to stay quiet lest “The Democratic Attomey General of Virginia” investigate or Mr. Homer
face criminal penalties. Meanwhile, the incorporator has confessed to, at one time, commingling
personal and charitable funds.

Task that you begin an immediate investigation to determine whether the laws of Virginia
have been broken and whether this charity’s assets remain intact. { enclose some relevant

! The Free Market Eavironmental Law Clinic is generally seen as conservative in its views, with the implied threat
by Mr. Mandelbaues being that a lefi-leaning Attorney General would love to see its charitable purpose Frustrated,
21 will separately inform the Commonwealth’s Attorney of Albemarle County and the Albemarle County Police
Department of what appears to be an attempt by Chaim Mandelbaum and/or David Schnare at extorting either Mr.
Homer or myseif.
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documentation which you might find of interest, including tax filings, the extortion threat aimed
at Mr. Horner, and Mr. Schnare’s assertion that he is the “sole member" of a charity.

Please feel free to call with any questions.

Regards,

MM

Matthew D, Hardin

Cce: Mark Dycio, Esq. (mdycio@dysiolaw.com)
Albemarle Commonwealth’s Attorney (rtracci@albemarle.org)
Albemarle County Police Department (hintze@albemarle.org)
A. Charles Dean, Esq. (adean@gross.com)

Internal Revenue Service (eoclass@irs.gov)



